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  Mean Return Std. Dev. Skewness Kurtosis Beta Sharpe 

SinFund 1.295 4.743 -0.473 6.087 0.790 0.199 

BoozeFund 1.268 4.922 -0.084 5.877 0.680 0.187 

SmokeFund 1.592 7.023 1.105 9.051 0.730 0.176 

BoomFund 1.529 6.938 0.923 4.754 0.830 0.169 

GameFund 1.146 5.804 -0.181 8.042 0.910 0.137 

S&P 1.078 4.397 -0.741 5.375 1.000 0.166 

BAB 0.951 3.636 -0.552 6.764 -0.150 0.165 

T-Bill 0.350 0.295 0.812 3.510 0.000 0.000 

Sources: The Journal of Investing “Is It Good to Sin When Times Are Bad? An Investigation of the Defensive Nature of Sin 
Stocks” by Greg M. Richey October 2020 https://joi.pm-research.com/content/29/6/43; Investopedia. Definitions: Bet against beta 
(BAB): A strategy using statistical arbitrage by taking a short position in stocks with high beta and a long position in stocks with 
low beta; Mean: mathematical average of a set of two or more numbers; Standard Deviation: Measures the dispersion of a 
dataset relative to its mean; Skewness: the distortion or asymmetry in a symmetrical bell curve, or normal distribution in a set of 
data; Kurtosis: a statistical measure that is used to describe distribution of returns; Beta: measures the volatility or systematic 
risk of a security or portfolio in comparison to the market as a whole; Sharpe Ratio: Measures the return on an investment 
compared to its risk. 

The results are hypothetical results and are NOT an indicator of future results and do NOT represent 
returns that any investor actually attained. Indexes are unmanaged, do not reflect management or trading 
fees, and one cannot invest directly in an index. 

https://joi.pm-research.com/content/29/6/43
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Sources: Globe Newswire and Business Wire; *CAGR: Compound Annual Growth Rate 
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Source: Bloomberg, EQM Indexes as of 11-30-2021
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We’re not your normal fund management company. We mix modern strategies with traditional values - all 
centered around the BAD and progressive things in life.  

Beginning with BAD (Betting, Alcohol and Drug Industries) as our flagship ETF, we are eager to push the 
limit and rethink how investment vehicles are built.  

Together, we are creating investment opportunities that are different, yet familiar — putting the freedom 
back in your pocket. 
 

EQM Indexes LLC is a woman-owned firm dedicated to creating and supporting innovative indexes that 
track growth industries and emerging investment themes. Co-founded by Jane Edmondson, a former 
Institutional Portfolio Manager with more than 25 years in the investment industry, our index design 
expertise spans a wide range of asset classes and financial instruments. 

We partner with issuers and work jointly with other index firms to provide benchmarks for Exchange 
Traded Products (ETPs) such as Exchange Traded Funds (ETFs), Exchange Traded Notes (ETNs), and 
other similar products. EQM Indexes LLC also assists firms on a fee basis to design and implement their 
index ideas. 

EQM Indexes does not offer investment advice, nor offer the sale of securities.  

The materials presented in this paper (“Content”) have been prepared solely for informational purposes 
based upon information generally available to the public from sources believed to be reliable. EQM 
Indexes does not guarantee the accuracy, completeness, timeliness or availability of the Content. EQM 
Indexes is not responsible for any errors or omissions, regardless of the cause, for the results obtained 
from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. EQM CAPITAL 
DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. 
 
EQM Indexes does not assume any obligation to update the Content following publication in any form or 
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience 
of the visitor when making investment and other business decisions. EQM Indexes and does not act as a 
fiduciary or an investment advisor. While EQM Indexes and has obtained information from sources 
believed to be reliable, EQM Indexes does not perform an audit or undertake any duty of due diligence or 
independent verification of any information it receives. 
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Alpha – The excess return of an investment relative to the return of a benchmark index.  
 
American Depositary Receipt (ADR) – A U.S. bank-issued certificate representing shares in a foreign company for 
trade on American stock exchanges. 
 
Backtesting – Evaluates the effectiveness of a trading strategy by running it against historical data to see how it 
would have fared. 
 
CAGR – The Compound Annual Growth Rate is the rate of return required for an investment to grow from its 
beginning balance to its ending one. 
 
Diversification – an investment strategy based on the premise that a portfolio with different asset types will perform 
better than one with few.  
 
Dividends – the distribution of corporate profits to eligible shareholders. 
 
Environmental, Social, Governance (ESG) Criteria – A set of standards for a company’s operations that socially 
conscious investors use to screen potential investments. 
  
Price-to-Earnings Ratio – used for valuing a company by measuring its current share price relative to its earnings per 
share. 
 
Risk-Adjusted Return – accounts for the riskiness of an investment compared to the risk-free rate of return. 
 
Socially Responsible Investing (SRI) – An investment considered socially responsible due to the nature of the 
business. The investment can be made through companies or through socially conscious mutual funds or exchange 
traded funds. 
 
Standard Deviation – A statistic measuring the dispersion of a dataset relative to its mean.  
 
Systematic Risk – the risk that is inherent to the entire market rather than a particular stock or industry sector; also 
known as market risk. 
 
Tail Risk – is portfolio risk that arises when the possibility that an investment will move than three standard deviations 
from the mean is greater than what is shown by a normal distribution. 
 
Tracking Error – the difference between the performance of a stock or mutual fund and its benchmark. 
 

 
1 Source: Investopedia “Socially Responsible Investing Vs. Sin Stocks” May 12, 2020 https://www.investopedia.com/articles/stocks/08/sri-versus-sin-
stock.asp 

2Source: Statista.com “Market size of the casino and online gambling industry worldwide from 2011 to 2020, with a forecast for 2021(in billion U.S. dollars)” 
Nov. 4, 2021 https://www.statista.com/statistics/1186231/casino-and-online-gambling-industry-market-size-global/ 

3 Source: Businesswire.com “The Alcoholic-Beverages Global Market Report 2021: COVID 19 Impact and Recovery to 2030” Aug. 17, 2021 
https://www.businesswire.com/news/home/20210817005734/en/Alcoholic-Beverages-Global-Market-Report-2021-COVID-19-Impacts-and-Forecasts-to-
2030---ResearchAndMarkets.com 

4 Source: Research and Markets “Global Pharmaceuticals Market Report 2021: Market is Expected to Grow from $1228.45 Billion in 2020 to $1250.24 

Billion in 2021 - Long-term Forecast to 2025 & 2030” March 31, 2021  https://www.globenewswire.com/en/news-

release/2021/03/31/2202135/28124/en/Global-Pharmaceuticals-Market-Report-2021-Market-is-Expected-to-Grow-from-1228-45-Billion-in-2020-to-1250-24-
Billion-in-2021-Long-term-Forecast-to-2025-2030.html 

5 Source: Investopedia.com “Sin Stock” June 26, 2020 https://www.investopedia.com/terms/s/sinfulstock.asp 

6 Sources: Investopedia.com “Add Some Sin To Your Portfolio With This ETF,” June 25, 2019 https://www.investopedia.com/stock-
analysis/cotd/082214/add-some-sin-your-portfolio-etf-bjx-stz-pm.aspx; The Journal of Investing “The Underpricing of Sin Stocks,” June 2020 https://joi.pm-
research.com/content/early/2020/04/15/joi.2020.1.126#:~:text=A%20popular%20explanation%20for%20the,2008).  

7 Sources: Investopedia.com “Add Some Sin To Your Portfolio With This ETF,” June 25, 2019 https://www.investopedia.com/stock-

https://www.investopedia.com/terms/a/adr.asp
https://www.investopedia.com/terms/a/adr.asp
https://www.investopedia.com/terms/b/backtesting.asp
https://www.investopedia.com/terms/b/backtesting.asp
https://www.investopedia.com/articles/stocks/08/sri-versus-sin-stock.asp
https://www.investopedia.com/articles/stocks/08/sri-versus-sin-stock.asp
https://www.statista.com/statistics/1186231/casino-and-online-gambling-industry-market-size-global/
https://www.businesswire.com/news/home/20210817005734/en/Alcoholic-Beverages-Global-Market-Report-2021-COVID-19-Impacts-and-Forecasts-to-2030---ResearchAndMarkets.com
https://www.businesswire.com/news/home/20210817005734/en/Alcoholic-Beverages-Global-Market-Report-2021-COVID-19-Impacts-and-Forecasts-to-2030---ResearchAndMarkets.com
https://www.globenewswire.com/en/news-release/2021/03/31/2202135/28124/en/Global-Pharmaceuticals-Market-Report-2021-Market-is-Expected-to-Grow-from-1228-45-Billion-in-2020-to-1250-24-Billion-in-2021-Long-term-Forecast-to-2025-2030.html
https://www.globenewswire.com/en/news-release/2021/03/31/2202135/28124/en/Global-Pharmaceuticals-Market-Report-2021-Market-is-Expected-to-Grow-from-1228-45-Billion-in-2020-to-1250-24-Billion-in-2021-Long-term-Forecast-to-2025-2030.html
https://www.globenewswire.com/en/news-release/2021/03/31/2202135/28124/en/Global-Pharmaceuticals-Market-Report-2021-Market-is-Expected-to-Grow-from-1228-45-Billion-in-2020-to-1250-24-Billion-in-2021-Long-term-Forecast-to-2025-2030.html
https://www.investopedia.com/terms/s/sinfulstock.asp
https://www.investopedia.com/stock-analysis/cotd/082214/add-some-sin-your-portfolio-etf-bjx-stz-pm.aspx
https://www.investopedia.com/stock-analysis/cotd/082214/add-some-sin-your-portfolio-etf-bjx-stz-pm.aspx
https://joi.pm-research.com/content/early/2020/04/15/joi.2020.1.126%23:~:text=A%20popular%20explanation%20for%20the,2008).
https://joi.pm-research.com/content/early/2020/04/15/joi.2020.1.126%23:~:text=A%20popular%20explanation%20for%20the,2008).
https://www.investopedia.com/stock-analysis/cotd/082214/add-some-sin-your-portfolio-etf-bjx-stz-pm.aspx
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research.com/content/early/2020/04/15/joi.2020.1.126#:~:text=A%20popular%20explanation%20for%20the,2008).  

8 Source: Nasdaq.com “7 Sin Stocks to Buy as the World Goes to Hell in a Handbasket,” Oct. 4, 2021 https://www.nasdaq.com/articles/7-sin-stocks-to-buy-
as-the-world-goes-to-hell-in-a-handbasket-2021-10-04 

9 Source: The Journal of Investing “Is It Good to Sin When Times Are Bad? An Investigation of the Defensive Nature of Sin Stocks” by Greg M. Richey 
October 2020 https://joi.pm-research.com/content/29/6/43  

10 Source: Nasdaq.com “7 Sin Stocks to Buy as the World Goes to Hell in a Handbasket,” Oct. 4, 2021 https://www.nasdaq.com/articles/7-sin-stocks-to-buy-
as-the-world-goes-to-hell-in-a-handbasket-2021-10-04 

11 Source: The Journal of Investing “Is It Good to Sin When Times Are Bad? An Investigation of the Defensive Nature of Sin Stocks” by Greg M. Richey 

October 2020 https://joi.pm-research.com/content/29/6/43 

12 Source: Alpha Architect “The Benefits of Sin Stocks” July 29, 2021 https://alphaarchitect.com/2021/07/29/the-benefits-of-sin-
stocks/#:~:text=As%20the%20shunned%2Dstock%20hypothesis,risk%20of%20investing%20in%20equities.  

13 Sources: Hong, Harrison & Kacperczyk, Marcin, 2009. "The price of sin: The effects of social norms on markets," Journal of Financial Economics, 
Elsevier, vol. 93(1), pages 15-36, July; Richey, Greg M., Fewer Reasons to Sin: A Five-Factor Investigation of Vice Stocks (January 18, 2017). Available at 
SSRN: https://ssrn.com/abstract=2901795 or http://dx.doi.org/10.2139/ssrn.2901795; The Journal of Portfolio Management Fall 2017 “Sin Stocks Revisited: 
Resolving the Sin Stock Anomaly” by David Blitz and Frank Fabozzi https://jpm.pm-research.com/content/44/1/105; The Journal of Investing “The 
Underpricing of Sin Stocks,” June 2020 https://joi.pm-
research.com/content/early/2020/04/15/joi.2020.1.126#:~:text=A%20popular%20explanation%20for%20the,2008). 

14 Source: Alpha Architect “The Benefits of Sin Stocks” July 29, 2021 https://alphaarchitect.com/2021/07/29/the-benefits-of-sin-
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https://www.tandfonline.com/doi/full/10.1080/20430795.2021.1972789?scroll=top&needAccess=true  

16 Sources: Investopedia.com “A History of Impact Investing” https://www.investopedia.com/news/history-impact-investing/; “Quaker Activism” 
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